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WHO ARE WE?

The Michigan Campaign Finance Network is a nonpartisan organization that
started in 1996 with the altruistic goal of increasing public awareness of the
impact that money has on politics. From the beginning, MCFN has been
committed to making valuable fact-based information accessible to the
public, voters, and policymakers so that Michigan can thrive for the people, by
the people.
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WHAT WE DO
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Accept anonymous
donations over $250

Advocate for specific policies Anything particularly partisan

WHAT WE DON'T DO



MCFNR

AGENDA

1. Campaign finance committees from the most to the least transparent

2. How 5017(c)(4) nonprofits keep money secret and anonymize donors to
ballot question committees and independent expenditure committees

3. What other states have done



CAMPAIGN FINANCE: COMMON FUNDRAISING VEHICLES MCFN£

Who Who can | Contribution

Entity S .y Disclosure Notes
oversees | donate limits
: People, other Ml | Varies by office and Filings to Can only give token amounts to other candidates. PACs can give 10
Eaueacp SIS ERNTY) PACs county pop. MDOS/County Clerk |times the amount an individual person is able to.

Independent and Political
Committees (aka Leadership MDOS/County
PACs)

People, other Ml None Filings to Ability to “stack” multiple leadership PACs essentially nullifies donation
PACs MDOS/County Clerk |limits.

Can't directly coordinate with campaigns, but under 2017 law, candidates

Independent Expenditure Anyone domestic

Committees (aka Super PACS) MDOS entity None Filings to MDOS. |can fundrals.e for one.that may later “independently” help them. Can be a
dark money intermediary.
None. (But can't give to It's a broad catch-all for tax-exempt political entities under the tax code.
Section 527 Accounts IRS Anyone domestic mo.st M PAngw/o Giving and spending |(e.g. all FEC-disclosing PACs are 527s, but not all 527s are FEC-
entity registering) to IRS via form 8872 |registered.) State PACs don't need to file. Can also be a dark money
g g intermediary.
The dark money vehicle of choice. Uses (generally):
Anvone domestic Barelv. via form 990 1) Paying “administrative” expenses, e.g., travel, meals, etc.
501(c)(4) Nonprofits IRS y it None. t}g the IRS 2) Anonymizing contributions to MI PACs that accept corporate funds

(often ballot committees).
3) Directly running issue ads in elections.




NONPROFITS OBSCURE DONORS, BALLOT COMMITTEES

Individual Donors

Give unlimited funds

MCFNR

Domestic LLC’s and 501(c)(4) organizations

=3
Corporatio -

I-ABA Online Filing System

Department of Licensing and Regulatory Affairs ‘

ARTICLES OF INCORPORATION

For use by DOMESTIC NONPROFIT CORPORATION
Pursuant to the provisions of Act 162, Pu, f 1982, the unde: corparation

ARTICLE I

The name of orporation is:

ARTICLE IT

The purpose or purposes hich the corporation is formed are

1, The Corporation is arqdnl*?d asa rnnpmfll corporation described under Section 501(c)(4) of the Internal Revenue Code (the "Code”)
and operated ex ] t the common good anc neral welfal te munity, and more
specifically to:

3l research
hood for M g siden n 0 g u ding of how ¢
g, including the importanc tate ads ) her infrastructui
upport and participate in ed dllf)
and build coalitions wit en governmental officials and agencies and lehgmm and ompr mgar
pport public education campaigns to promote publ
alicit citizen participation and support;
economic growth and general welfare of the people of Michigan;

nlishing the foregoing and related purp

n will at all times be conducted as an urn;nm’atlcm de,l ribed in Section 501(c)(4) of the Code. The Corporation will not
vhich are not permitted to be carried on b yoration exempt from federal income tax under Section 501(
a nonprofit corporation organized under the laws of the State of Michigan pursuant to the Act.

the benefit of or ibutable ta its dxrennr~ cers or
horued and empi red to pay C & Eervic
ions in furtherance of its purpo:

If formed on a nonstock basis, the description and value of its real property assets are (if nsert "none"):
None

The description and value of its personal property assets are (if none,

None

The corporation is to be financed under the following general plan:

nd other organizations, and the inco

ARTICLE IV



Nonprofits obscure donors, ballot committees

Domestic LLC's and/or 501(c)(4) organizations

Entity type: DOMESTIC MOMPROFIT CORPORATION

Form Revision Date 07/2016 Identification Numbetr

ARTICLES OF INCORPORATION

For use by DOMESTIC NONPROFIT CORPORATION

Pursuant to the provisions of Act 162, Public Acts of 1982, the undersigned corporation executes the following Articles:

ARTICLET |Date of Incorpeoration in Michigan: |03/30/2023

The name of the corporation is:

‘Purpuse: Other

ARTICLE IT
The purpose or purposes for which the corporation is formed are: | Term: Perpetl.l al

1. The Corporation is organized as a nonprofit corporation described under Section 501(c)(4) of the Internal Revenue Code (the "Code”)
and operated exclusively for the promotion of social welfare to benefit the common good and general welfare of the community, and more
specifically to:

(a) conduct educational research and analyses and inform the public on public policies and issues of concern to and affecting the quality of | M05t Rece"t A“" ual REPOI't: MU5t REcent A“nual REpOI‘t WIth OfﬁCErs & DII‘ECtOI’S:
life and jobs and livelihood for Michigan residents and providing an understanding of how current policy initiatives will affect their well-
being, including the importance of investing in state and local roads and other infrastructure;

(b) support and participate in educational forums, conferences, events and other meetings relating to these public policy issues;

(c) support and build coalitions with citizens, businesses, governmental officials and agencies and religious and other organizations sharing
the goal of promoting sclutions to these public policy issues and support public education campaigns to promate public awareness of these = -
issues and solutions and to solicit citizen participation and support; The name a "d add ress Of the RESIdE"t Agent'
(d) promote the common good, economic growth and general welfare of the people of Michigan;

(e) to increase civic engagement and voter turnout; and H .

() conduct all activities incidental or necessary to accomplishing the foregoing and related purposes or otherwise permitted by Section 501 RESIdEnt Agent NEI me:

(c)(4) of the Code.

Street Address:

2. The Corporation will at all times be conducted as an organization described in Section 501(c)(4) of the Code. The Corporation will not
carry on any activities which are not permitted to be carried on by (a) a corporation exempt from federal income tax under Section 501(c) . .
(4) of the Code, or (b) a nonprofit corporation organized under the laws of the State of Michigan pursuant to the Act. APUSUWErfOthET

3. No part of the assets or net earnings of the Corporation may inure to the benefit of or be distributable to its directors, officers or other . . . .
private persons; provided, however, that the Corporation is authorized and empowered to pay reasonable compensation for services Clw . Zl p Co de . 48170
rendered to the Corporation and to make payments and distributions in furtherance of its purposes.

ARTICLE 111 Registered Office Mailing address:

The Corporation is formed upon basis.

P.O. Box or Street Address:

If formed on a stock basis, the total number of shares the corporation has authority to issue is
Apt/Suite/Other:

If formed on a nonstock basis, the description and value of its real property assets are (if none, insert "nane”): . .
Mone City: Zip Code:
The description and value of its personal property assets are (if none, insert "none”):
None

The corporation is to be financed under the following general plan:

Gifts, grants, contributions of funds and property from individuals, corporations and other organizations, and the income generated
therefrom, and receipts from any activity that is not an unrelated trade or business.

The Corparation is formed on a basis.

ARTICLE IV




Nonprofits obscure donors, ballot committees

Domestic LLC's and 501(c)(4) organizations

—~——
Corporatiop.‘\ -

-
LAﬂA Online Filing System

Department of Licensing and Regulatory Affairs

Business Entity

Order certified
copies

View PDF

Name of filing Year filed Date filed

CERTIFICATE OF ASSUMED NAME 05/05/2023

‘ 2] ARTICLES OF INCORPORATION 03/30/2023

What we know from these: What we don't know:
1.) Name and other “doing business as” names 1.) Any financial information
2.) Registered agent (can be a firm) 2.) Board members (Not yet)

MCFNR

3.) Name of person who incorporated the organization 3.) Name of person who incorporated the organization



) ) MCFN 2
Nonprofits obscure donors, ballot committees

After the year has ended the
organization has to file an IRS 990 form

What do we learn?

E(J Check this box if neither the crganization nor any related organization compensated any current officer, director, or bruslee.

(A)

Name ard lille

1.) Board members and salary

1
0
. .1. -

0

0

1 .

0




) ) MCFN 2
Nonprofits obscure donors, ballot committees

After the year has ended the
organization has to file an IRS 990 form

What do we learn?

: ncpcnent ontractors

2.) Companies they paid (only T Corpe O Sy gy A—
if they were paid $100,000+ 2 -
in the last year) and other

nonprOfitS they made grants 2 Total nu L—r;__l— wdent contractors (including but not limited to those listed above) w
to $100,000 of compensation lmmlhvnm.mu:.,mon 1 .

]
Form 990 (2020)



) ) MCFN 2
Nonprofits obscure donors, ballot committees

After the year has ended the
organization has to file an IRS 990 form

What do we learn?

Part Viil;| Statement of Revenue

Check if Scheduie O conlains a response or note lo any line in this Partt VIl . .................... i N AN l_l

gy ® [ ® ©)
l'otal revenue Related or Unselated Revenue
business excluded from tax
revenue under sections
a4

3.) Unitemized statements of
revenue

1a Federated campaigns . . . ta
b Membership dues S5 1b
¢ Fundraising evenls e
d Related organizations . . s 1d
e Government grants {conlribulicns) _ .
f Al olber contributions, gifls, grants, and
similar amounts net iacluded above. . N i 75.’—3_,}18 _2_

g Noncash contributions included in
lines 1a-1t e 19

h Total. Add iines la-1if.. ..

@ 0
’g‘é
-y
]
G} Q
&
E —
G-=
£&
I
58
£3
EQ
o C
Q@
<o
=
[—
<)

Business Code




Nonprofits obscure donors, ballot committees

Do not Inciude amounts reported on fines
Gb, 7b, 8b, 9b, and 10b of Fart Vil

After the year has ended the
organization has to file an IRS 990 form

e unider

bed

What do we learn?

4.) Unitemized statements of
expenses :

14
15
16
17
18

19 C

20 inte .
21 Payments to affiliat
22

23

e All other expen
25  Tolat funclional expe
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Nonprofits obscure donors, ballot committees

After the year has ended the
organization has to file an IRS 990 form

W h at d O We I e a rn? T‘fﬁl"equ,lﬂ L’;-T:[-i.t]lr'r'l 990, 990-12, or 990-PF) (2020)

5.) Donor information (only if
they choose to)
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Nonprofits obscure donors, ballot committees

Domestic LLC’s and/or 501(c)(4) organizations
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Department of Licensing and Regulatory Affairs

ARTICLES OF INCORPORATION

For use by DOMESTIC NONPROFIT CORPORATION

Pursuant to the provisions of Act 162, Public Acts of 1982, the und: corparatio

ARTICLE I

The name of the corporation is:

ARTICLE II

orporation is formed are
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(b} a nonprofit corporation organized under the laws of the State of Michigan pursuant to the Act.

3. No part of ti s or net earnings of the Corporation may inure to the benefit of or b

SR Way before a 990

ARTICLE I11

C

If formed on a nonst: basis, the description and value of its real property assets are (if none, insert "none"):

None

The description and value of ersonal property as: are (if none, insert "none”):

None

The ation is to be financed under the following general plan:

Gifts, grants, contrib f property from individuals, corporations and other organizations, and the income generated
efrom, and receipts from any ty that is not an unrelated trade o

rporation is formed on a b

ARTICLE IV

e Corporation is formed upon . °
If formed on a stock basis, the total number of shares the cor tion has authority to issue is I I l u St e I e

Ballot question committees and other
independent expenditure committees
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Nonprofits obscure donors, ballot committees

HIGAN DEPARTMENT OF STATE
BUREAU OF ELECTIONS

ITEMIZED CONTRIBUTIONS
SCHEDULE 4A

BALLOT QUESTION COMMITTEE
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What have other states done?

Arizona ‘22 Proposition 211"

 Requires the disclosure of any contributor who pays $5,000 or more in
an election cycle for any “independent campaign spending.’

« “Independent campaign spending” includes express and non-express
advocacy, as well as research, polling, mailing, and social media list
acquisition by independent committees.

 Under this law, independent committees must track the original sources
of all contributors over $5,000 and must ask these donors if they want
their money spent on independent campaign spending (even if the funds
are transferred from another entity) If not, they cannot use their money
for this purpose.

 This stops the anonymization of donors to independent expenditure
committees, the main contributor of dark money.

1 AN INITIATIVE MEASURE: AMENDING TITLE 16, ARIZONA REVISED STATUTES BY ADDING CHAPTER 6:; RELATING TO DISCLOSURE OF THE ORIGINAL FUNDS USED FOR
INDEPENDENT CAMPAIGN SPENDING
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What have other states done?

Arizona 22 Proposition 211

« A Citizens Clean Elections Commission was established to enforce the
law, including the additional requirement that any independent
campaign public communication must display the names of the top 3
donors in the advertisement or make it available.

« The Commission can investigate complaints and issue fines for 100%-
300% of the undisclosed or improperly disclosed contributions.



MCFNAR
What have other states done?

Alaska ‘20 Ballot Measure 2°

Similar to Arizona’s Prop 211, requires
any individual, entity, or person that
donates $2,000 in aggregate in a
calendar year to an entity that has made
an independent expenditure in the
previous or current election cycle must
fill out a disclosure form and submit it
to the Alaska Public Offices
Commission within twenty-four hours.

2
ALASKA'S BETTER ELECTIONS INITIATIVE
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What have other states done?

Maine 23 Question 23and '24 Maine Limit
Contributions to Super PACs Initiative*

* In 23, voters approved an initiative that barred foreign governments
and entities with 5% foreign government ownership to influence the
nomination of a candidate (already illegal) or in support or opposition
to a ballot measure.

* In ‘24 voters will decide whether to create a contribution limit of $5,000
to independent expenditure committees.

3 QUESTION 2: An Act to Prohibit Campaign Spending by Foreign Governments and Promote an Anticorruption Amendment to the United States Constitution

4 Maine Limit Contributions to Super PACs Initiative (2024)
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« Contact
* Address:
STAY IN CONTACT - 602 W lonia St., STE 108
 Lansing, MI 48933
e Email

 Phone
« (517) 482-7198

* Sign up for our mailing list:


mailto:nick@mcfn.org
mailto:tips@mcfn.org
https://mcfn.us2.list-manage.com/subscribe/post?u=7cb53c49625c1bb0cd4bd61ca&id=0953a1a782&f_id=005e52e0f0

